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The guide for preparation and submission of
Capital Adequacy Forms
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CAPITAL ADEQUACY RATIO FORMS OVERVIEW

This guide is for the first version of capital adequacy forms preparation file. We will
promptly update all licensed persons with any updates once available. The
preparation file contains several fields that are filled in the form, shown below, in
order to extract the data and feed into the final capital adequacy forms.
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STEPS TO FILL AND SUBMIT THE CAPITAL ADEQUECY FORMS TO CMA

The company signs in to the CMA Portal

As an initial step, through “Manage Users” section, provide permissions to
the needed users to submit the Capital Adequacy Ratio forms.

To download capital adequacy forms preparation file, enter “Capital
Adequacy Services” through “List Services” section then click “Download
Template”.

The capital adequacy forms preparation file is filled according to the
“CAPITAL ADEQUACY RATIO FORMS PROCEDURES” bellow.

Once the file is completed and reviewed by the auditor, both the working
excel file and the approved pdf file will be uploaded by clicking on the “Select
File” button then clicking the “Save” button. Finally, click the “Submit” button
to send the files.

Please send any questions or inquires, with regards to the preparation file, through
the following methods:

}

Email:
capitaladequacy@cma.gov.kw
Phone Numbers:

22903177

22903498

22903834
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CAPITAL ADEQUACY RATIO FORMS PROCEDURES

In tabs "A-G" and "H", the user will enter the required data in the following steps:
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First: Tab "A-G" inputs:
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Cell shading is presented as follows:

» Cells shaded in grey are open cells and must be filled accordingly
» Cells shaded in green (locked cells) will be filled automatically
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Fill in the name of the company and the financial period of the report as shown

below while adhering to entering values in Kuwaiti Dinar (not in multiples of
thousands):

L=

|Company Information
|Company Name

|Financials Date

|Amounts Basis
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Enter the monthly assets under management of the company (if any) on a monthly
basis. The average is automatically calculated, as shown below:

I Monthly Assets Under Management
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Enter income statement revenue line items annually, as show bellow, for the last three
years (YO represents the year for which the report is prepared, Y-1 is the year prior to
the report, and Y-2 represents the year prior to Y-1) as to calculate the requested %
for each type accordingly. Select the dropdown attributed to each line item.
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The total revenue is entered according to the financial statements which will be
automatically compared with the data entered above and highlighted in red if the
figures do not match.
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Proposed dividends not incurred are entered (if the company discloses a dividend
distribution during the reporting period, the note number of the distribution and the
total should be entered.

Note number nfinancials A mount proposed

Dividends (Proposed but notncurred] -—
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If the licensed person owns subsidiaries (company or fund) that are licensed by the
CMA, minority interest amount should be entered, as shown below:

Minority Interest Breakdown Name of company Classification Amount
1
2
3
4
5
6 Wyl gl wauadll il
; -
B
4
10
Total
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Assets and liabilities are entered according to the line item of the financial

statements, where each item of assets and liabilities must be reflected and
matched in the financial statements, as shown below:

Assets ¢mmm sV

The total value of trans
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Owner’s equity line items are entered according to the financial statements as

shown below while the fields in green will automatically be populated and are
therefore locked:

I Equity |

Common Shares d——— sl gl
Stock Surplus (Share Premium) o 5)Clee g
Eligible Minority Interest of third parties in Consolidated
Subsidiaries

Retained eamings F > 0 5 nine T
Revaluation reserve

Fair Value reserve
Statutory Reserve
Voluntary Reserve

Other Disclosed Reserves
Trea share reserve

F5iB) Sluda
(HLas1 ai

Total Qualifying Capital
Regulatory Adjustments

==

Treasury shares Sy 51) Il
Didends (Proposed but not incurred)
Goodwill

Other Intangibles

Reciprocal cross holdings in capital of Fls
Deductions from Capital Base arising from
|investments in Fis

Other Adjustments 1

Other Adjustments 2

Other Adjustments 3 %)
Other Adjustments 4 R
Other Adjustments 5
Total Deductions

Total Eligible Regulatory Capital (post deductions)
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If the company has assets undermanagement exposed to credit risk (Off Balance
Sheet Exposures), it must be entered as shown below:

Off Balance Sheet Exposures subject to credit risk

| Exposures to Corporates
| Exposures to Central Counterparties
Credit facilities to finance trading i

Off Balance Sheet Exposures subject to credit risk
DO re Rating KD

PR
EEai WL ol

Off Balance Sheet Exposures subject to credit risk
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In case the company is a “financial market infrastructure institution”, it is

subject to the capital requirements of “financial market infrastructure
institutions” for business continuity, and data is entered as shown below:

e s e,
FINANCIAL MARKET INFRASTRUCTURE Table 9FMI "Continuity” Capital Requirements
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The most commonly used currencies have been selected for the currencies
list. In case the company owns investments above 30,000 KD denominated in
currencies that are not selected in the currency table, choose the name of
the country and its currency will be entered automatically in the dropdown
list of "page H".
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Second: Tab "H" inputs:
Cell shading is presented as follows:
- Cells shaded in grey are open cells and must be filled accordingly
- Columns with blue titles indicate that the cells in that column are only

filled if applicable.
- Cells shaded in green (locked cells) will be filled automatically
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Page "H" consists of a table to be filled with a breakdown of each line item under the
assets and liabilities as per the financials as shown below:

Liabilities
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United States
United Kingdom

Switzerland

Listed
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Government Debt instruments ' i
Fully Guaranteed Debt Instruments |ssued by PSEs {Quallfymg]
Other Debt instruments

Cash Items

Exposures to Sovereign

Exposures to Local PSEs

Exposures to GCC PSEs

Exposures to Foreign PSEs
Exposures to Banks

Exposures to Corporates

Exposures to Central Counterparties
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If “Yes” is selected, it is representative of the applciation of treatment from part A of
article 4-61 from module 17 (Capital Adequacy Regulations for Licensed Persons) of
the CMA Bylaw.

If “No” is selected, it is representative of the applciation of treatment from part B of
the aformentioned article.
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